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Abstract

The purpose of this study is to investigate the impact of trade shocks resulting from fluctuations in stock returns, stock
prices, company size, investment, and profitability on companies' financial leverage. This study is a library and causal-
analytical study and is based on panel data analysis. In this study, the financial information of 109 companies listed
on the Tehran Stock Exchange during the period 1395 to 1400 was examined. The results of the study in relation to
the confirmation of the first hypothesis showed that trade shocks resulting from stock return fluctuations have a
negative and adverse effect on companies' financial leverage. Also, considering the analyses conducted in relation to
the confirmation of the second hypothesis of the study, we concluded that trade shocks resulting from stock price
fluctuations have a direct and positive effect on companies' financial leverage. In addition, the results of the study in
relation to the confirmation of the third hypothesis indicated that trade shocks resulting from company size have a
negative and adverse effect on companies' financial leverage. Also, according to the analyses conducted in connection
with the confirmation of the fourth hypothesis of the research, we concluded that trade shocks resulting from
investment fluctuations have a positive and direct effect on the financial leverage of companies. Finally, the results of
the research in connection with the confirmation of the fifth hypothesis indicated that trade shocks resulting from
profitability fluctuations have a negative and reverse effect on the financial leverage of companies.
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