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Abstract

Companies can get the resources they need through political communication to achieve more efficiency.
Political communication can increase the value and performance of the company. Therefore, political
connections will bring a lot of resources to the company. Based on this, the aim of this research is to
investigate the perception of investors regarding the subjective and objective stability of the profit
components of companies with political connections during the time period of 2015 to 2019, in the
companies admitted to the Tehran Stock Exchange. The research sample consisting of 99 companies has
been selected. To check the hypotheses of the research, the system of simultaneous equations of Myshkin
test was used. The results of the hypothesis test showed that investors value the stability coefficient of the
cash component of profit less than it actually is and correctly value the stability coefficient of the accrual
component of profit. Also, investors do not understand the mental stability of the cash component of the
profit of politically connected companies and value it more than the actual stability of the cash component
of the profit, and on the other hand, the investors understand and correctly value the mental stability of the
accrual component of the profit of the politically connected companies.
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